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WASHINGTON, DC 20510

June 12, 2024

The Honorable Danny Werfel
Commissioner

Internal Revenue Service

1111 Constitution Avenue, NW
Washington, D.C. 20224

Dear Commissioner Werfel,

On June 8, 2024, the Israeli Defense Forces, Shin Bet, and Yamam bravely rescued four
Israeli hostages, including three from the home of Abdallah Aljamal, a correspondent for the
Washington state-based Palestine Chronicle, a 501(c)3 non-profit organization. '

As you know, the Department of State designated Hamas as a foreign terrorist
organization on October 8, 1997.2 Reports over the weekend confirm Aljamal’s role in holding
these hostages after the October 7™ Hamas terrorist attack that killed more than 1,200, including
33 Americans, and took more than 240 hostages, including 12 Americans.?

According to the Palestine Chronicle, Aljamal is a “well-known journalist” whose articles
they published several times while he held these hostages in his home.* He previously served as
a spokesman for the Hamas-run Palestinian Ministry of Labor in Gaza.’ While Aljamal may have
played a journalist by day, the evidence clearly suggests he was, at a minimum, a Hamas
collaborator, if not a full-time terror operative, responsible for keeping hostages captive.

We are concerned that the Palestine Chronicle, an IRS tax-exempt organization, was
actively employing an individual with apparent ties to and support for Hamas. It is possible that
this tax-exempt media outlet had no knowledge of its correspondent’s Hamas affiliation;

' Writer: Abdallah Aljamal — Gaza, THE PALESTINE CHRONICLE (June 9, 2024, 12:28 AM),
https://web.archive.org/web/20240609052604/https://www.palestinechronicle.com/writers/abdallah-aljamal/.

2 U.S. Department of State, Foreign Terrorist Organizations, https://www.state.gov/foreign-terrorist-organizations/.

3 Emanuel Fabian, IDF Confirms Abdallah Aljamal Was Holding 3 Hostages in His Home in Nuseirat Alongside His
Family, THE TIMES OF ISRAEL (June 9, 2014), https://www.timesofisrael.com/liveblog_entry/idf-confirms-abdallah-
aljamal-was-holding-3-hostages-in-his-home-in-nuseirat-alongside-his-family/.

4 Palestine Chronicle Staff, Abdallah Aljamal (1987-2024): Well-Known Journalist Murdered in Gaza, THE
PALESTINE CHRONICLE (June 9, 2024), https://www.palestinechronicle.com/abdallah-aljamal-1987-2024-well-
known-journalist-murdered-in-gaza/.

5> Ronny Reyes, Gaza journalist who wrote for Al Jazeera was holding 3 hostages in home with family, Israel says,
NEW YORK POST (June 9, 2024), https://nypost.com/2024/06/09/world-news/gaza-journalist-held-3-hostages-in-his-
home-with-his-family-israeli-military-says/.



https://web.archive.org/web/20240609052604/https:/www.palestinechronicle.com/writers/abdallah-aljamal/
https://www.timesofisrael.com/liveblog_entry/idf-confirms-abdallah-aljamal-was-holding-3-hostages-in-his-home-in-nuseirat-alongside-his-family/
https://www.timesofisrael.com/liveblog_entry/idf-confirms-abdallah-aljamal-was-holding-3-hostages-in-his-home-in-nuseirat-alongside-his-family/
https://www.palestinechronicle.com/abdallah-aljamal-1987-2024-well-known-journalist-murdered-in-gaza/
https://www.palestinechronicle.com/abdallah-aljamal-1987-2024-well-known-journalist-murdered-in-gaza/
https://nypost.com/2024/06/09/world-news/gaza-journalist-held-3-hostages-in-his-home-with-his-family-israeli-military-says/
https://nypost.com/2024/06/09/world-news/gaza-journalist-held-3-hostages-in-his-home-with-his-family-israeli-military-says/

however, given the organization’s recent attempts to cover up evidence of its ties to Aljamal, this
seems unlikely, making them complicit in supporting terrorist propaganda on their platform.°

As previously noted by the Senate Finance Committee Chairman,’

established law has long held that an organization is not eligible for tax
exemption under section 501(c)(3) if the purpose of the organization is
contrary to public policy or is illegal.® The IRS has established a three-part
test to determine whether an organization’s activities are consistent with
exemption under section 501(c)(3): (1) whether the purpose of the
organization is charitable; (2) whether the activities are not illegal,
contrary to a clearly defined and established public policy, or in conflict
with express statutory restrictions; and (3) whether the activities are in
furtherance of the organization’s exempt purpose and are reasonably
related to the accomplishment of that purpose.’

Similarly, the IRS has held that illegal acts may disqualify an organization
from tax-exempt status under section 501(c)(4). IRS regulations provide
that an organization is operated exclusively for the promotion of social
welfare if it is primarily engaged in promoting in some way the common
good and general welfare of the people of the community.!° The IRS has
held that “[i]llegal activities, which violate the minimum standards of
acceptable conduct necessary to preserve an orderly society, are contrary
to the common good and the general welfare of the people in a
community.”!!

[The] IRS has strictly enforced these holdings with respect to incitement
of violence and terrorism. In Rev. Rul. 75-384, the IRS held that an
antiwar protest organization that urged demonstrators to engage in civil
unrest by committing violations of local ordinances and breaches of public
order did not qualify as a tax-exempt entity under section 501(c)(4).'?
Further, the IRS has established that the severity of violent and terrorist
acts must be considered beyond the mere proportion that such acts
constitute of an organization’s overall activities. In GCM 34631, the IRS

¢ Jordan Schachtel (@JordanSchachtel), TWITTER (June 11, 2024, 10:46 PM),
https://twitter.com/JordanSchachtel/status/1799909645760245972.

" Press Release, United States Senate Committee on Finance, Wyden Requests IRS Investigate Whether Tax-Exempt
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https://www.finance.senate.gov/ranking-members-news/wyden-requests-irs-investigate-whether-tax-exempt-
organizations-involved-in-planning-or-inciting-capitol-insurrection.

8 Restatement (Second), Trusts (1959) Sec. 377; Bob Jones Univ. v. United States, 639 F.2d 147 (4th Cir. 1980), ajj'd, 461
U.S. 574,103 S. Ct. 2017, 76 L. Ed. 2d 157 (1983).

9 Rev. Rul. 80-278, 1980-2 C.B. 175.

10 Treas. Reg.§§ 1.501(c)(4)-1(a)(2)(i).

' Rev. Rul. 75-384, 1975-2 C.B. 204.

12 Rev. Rul. 75-384, 1975-2 C.B. 204.
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stated even a small amount of violence or terrorism is sufficiently
substantial to require revocation of exempt status:

To determine when disqualifying activities are present to a
‘significant extent’ (that is, when they become ‘substantial’),
more must be considered than the ratio they bear to activities
in furtherance of exempt purposes. The quality of such acts is
as important as the quantity. A great many violations of local
pollution regulations relating to a sizeable percentage of an
organization s operations would be required to disqualify it
from 501(c)(3) exemption. Yet, if only .01% of its activities
were directed to robbing banks, it would not be exempt. This is
an example of an act having a substantial non-exempt quality,
while lacking substantiality of amount. Very little planned
violence or terrorism would constitute ‘substantial’ activities
not in furtherance of exempt purposes.'>

Not only are acts of terrorism or violence committed by an organization
grounds for revocation of exempt status, but any 501(c)(3) organization
that encourages, plans, or supports an illegal act may be subject to
revocation.'* Further, the IRS has held that (1) acts conducted by
organization officials under actual or purported authority to act for the
organization, (2) acts by agents of the organization within their authority
to act, or (3) acts ratified by the organization should be considered
activities “of the organization.” While acts in excess of an officer’s
authority will generally not be considered an act “of the organization,” if
an organization allows such actions to go unchallenged, the IRS will
consider the act to be ratified by the organization. !®

IRS tax exemption represents an official government endorsement of an
organization and its activities and bestows upon tax-exempt entities a
significant financial benefit. Any organization that fails to provide for the
public good, or worse — [is complicit in supporting violence, terrorism
and hostage taking] — must not be allowed to remain in operation.

Accordingly, we urge the IRS, in coordination with other law enforcement agencies, to
investigate the extent of the Palestine Chronicle’s knowledge of Abdallah Aljamal’s connections
to Hamas and publishing of his stories while he held hostages, and to the greatest extent of the
law, revoke the tax-exempt status of this organization that employed an individual who
committed these violent, illegal, and terrorist acts.

13 GCM 34631, emphasis added.
4 GCM 36153; Rev. Rul. 75-384, 1975-2 C.B. 204.
13 GCM 34523.



In addition, we ask that the IRS prepare a report on the findings of this investigation for
the Finance Committee to review in the appropriate venue.

Sincerely,
/ '1/6/( Q, [l:?:‘
Ted Budd Rick Scott
U.S. Senator U.S. Senator
Roger Wicker Ted Cruz
U.S. Senator U.S. Senator

Pete Ricketts oni Ernst
U.S. Senator U.S. Senator
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